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INTRODUCTION

Nigeria has adopted various economic development strategics over time.
Between the early 1960s and mid 1980s, import substitution industrialization
strategy reigned in Nigeria. During the period, macro-economic policics
particularly trade policy was designed to make the country inward looking.
Other domestic policies were designed to fall in line with and hence, promote
this industrialization strategy. Thus trade regime during this period secems to
have engendered considerable anti-export bias and high import tarifts which
were detrimental to economic growth and development, especially since
Nigeria depended and still depends heavily on import of capital goods and
raw materials. Besides, there were price and exchange controls thercfore,
incentives for non-oil exports were stifled and consequently, non-oil
stagnated. As a consequence, opportunity to participate in and benetit from
the expansion of forcign trade became drastically reduced. The emergence of
macroeconomic crises in the mid-1980s led to a reconsideration of the
effectivencss of import substitution industrialization as a stratcgy to promote
growth and development in Nigeria.

It was against thc above background that the Structural Adjustment
Programme (SAP) was adopted in Nigeria in 1986 under military president,
General Ibrahim B. Babangida. This SAP policy package explicitly
recognized outward orientation as a more eftective growth enhancing
strategy for Nigeria. Thus, the SAP policy package included  trade
liberalization. nuarket-oriented  exchange rate regime.  privatization  and
commereialization, Emphases were on diversification of the productive and
export base of the cconomy, from el to non-oil products. Thus, various
incentives sere granted o encourage non-oil export production. ¢specially
manufacturing activities. SOME agencies were set up 10 promote export ind
imvestment. It should be noted that amcrocconomic objective of SAP
remained unachicved in Nigeria, Thus, both the products and export base of
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the economy were diversified as oil still remained the engine of growth while
the structure of output remained dominated by primary products.y

In an attempt to promote trade and development, Nigeria participated in both
regional and multilateral trade arrangement. Nigeria is one of the founders of
the Economic Community of West Africa States and also a signatory to
multile}teral trade agreement, especially with respect to World Trade
Orgamzation (WTO). The issue is that, despite its experimentation with
various lateral trade arrangements, Nigeria's growth and development
aspiration has been compromised due perhaps to frequent change of policies
aqd governments. The situation has posed an emerging issue of whether the
Nigerian economy has potentials to benefit from the current forces of
globalization. It is against the foregoing background that the following
questions arise: ) N

(a) Given the present structure of the Nigerian economy, can the micro
and small enterprises be fully integrated into the global economy?

(b) Do the micro and small enterprises stand any chance to benefit from
globalization?

All these will show the implications of the forces of structure of the
economy and the domestic policies.
These are issues addressed in this article.

The Meaning and Elements of Globalization

It is ugknowlcdgcd that globalization has been defined from various
perspectives including social, political, economic and geographical
dimensions. However, for the purpose of this article, emphasis is placed on
the socio-cconomic dimension. Globalization can be defined as the process of
both vertical and horizontal integration involving increasing volume and
varicty of transnational transactions; in goods andgscrviccs; in international
capital flows, in human migration; and through a rapid and widespread
diffusion of technology  (Ajaju, 2000; Asobic, 2001). The primary
mechanisms ol globalization include increased opcnness to international
trade, removal ol obstacles to international capital flows, international market
mtegration and worldwide diffusion of knowledge and technology. Majority
obus i the social science enterprise agree that globalization simply means
openness toanternattonal teade, factor flows, ideas and information and with
these accompany ings Socio ceonomic development and changee for the better
i the society concerned .

O (1990) percenves plobalization as the integration of national
ceconones theonpeh tade and Bioncal teractions thus  surrenderine
domestie cconotes 1o the mtluence ol policies ol other L'ummmhii«::
theouph tade and mvestment Globalization s propelled by the actons c)l"
tdividual coononess actors, hins, banks, people usually o the pursuit of
probits and otten spureed by the competitive pressures as connmoditios and
capital are mnduced o relocate to cconomies where returms are hichest. This

imphes that the maimne celements ol globalization are hiberalization  and
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competitiveness through trade, investment and technological advancement.
This point is also underscored by the idea that globalization is promoted by
lessening of obstacles to movement of commodities, labour and capital
beyond national and regional boundaries and by technological advancement
especially in transportation and communication.

Globalization may furthermore be seen as a situation where the whole
world is viewed as a single market in the acquisition, utilization and
development of productive resources. This implies that there exists a single
competitive market in which all countries whether developed or
underdeveloped will be transacting businesses. Thus, it also implies that the
“New World” is one of “partnership” in which each economy is completely
responsible for its own destiny. This stand, coupled with the new market
fetishism emphasizes the idea of self interest as the basis of markel
rationality. Moreover, the contemporary manifestation of market liberalism
in its pursuit of pure commercialism provides little room for chanty or
generosity of spirit featuring in civilized behaviour which the developing
countries need (NISER, 2000 and Ohiorlenuan, 1998). Thus, there are
international standards that must be met for the developing nations 1o
compare and compete favourably in the global market. This has led Dunning
(1992) to argue that globalization has totally reduced the level of ecconomic
independence of a nation. Therefore, in order to be well integrated into the
global economy and to fully appropriate the gains accruable from
participation in it, a country will not only need to add a new dimension to
domestic macroeconomic policy, but also the system by which it allocates its
scarce domestic resources must be in line with those of its trade partners

Sociologically, it is noted that globalization breeds new forms ol
inequalities, global financial instability that depresses capital formation in
developing nations and increasing standardization ol consumption patterns
Conversely, it is recognized by us in the social and management scicnces that
export led economic growth and performance, access to foreign capital and a
wide range of intermediate goods and services, the diffusion ot ideas and new
technologies, as well as exposure to international best practices are the
rewards of active participation in the world market. For nations, communitics
or states in a nation to enjoy the benefits of globalization and contain its
dangers, they must strive to be comipetitive in the global cconomy This then
means a lot for a developing cconomy, Iike our own

Globalization and Socio-Economic Development

The main vehicles of globalization are merensed Biberabization ol trade and

investment and strong competitive pressures hoee the new o the theory

which L‘lﬂph:lsi'/t\' the role ol trade and torenme direct v estment can I

applicd to explain how globalization Tosters ceanoi pross th

development. Tt is argued here that trade Biheralization promotes competition

both locally and internationally - Fhicareiiment I
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attempt to enter foreign market or compete with foreign firms, domestic
exporting firms have to eliminate inefficiency and produce high quality
goods at low cost. Domestic exporting firmms or micro and small enterprises
such as found in Akwa Ibom State and similar states in Nigeria can only do
this by acquiring new and modern technologies that will make them
competitive at the international market. This also requires human capital
development so as to promote innovations and inventions. Export production
can be encouraged by designing and implementing favourable

~macroeconomic policies that attract foreign investment and technological
diffusion into the export sector. Access of producers to perfect information
about the prices of exports, inputs and transport cost enable exporters to
penetrate the foreign market. With this, the income of the producers of export
goods will increase and given the linkages between export sector and the
micro enterprises, part of the increased income in the export sector will flow
to the rest of the economy. As an emerging economy in the comity of states’
in Nigeria, the micro and small enterprises in Akwa Ibom State stand to gain
immensely by keying into this strategy.

This paper notes that booming export sector will provide employment
opportunities to the teeming youths in the economy. On the other hand, free
flow import facilitated by liberalization will increase consumption and input
choice of economic agents especially the households, firms to have access to
modern technologies that promotes productivity and compctitiveness.
Therefore, at aggregate economic level, liberalization of trade and investment
will promote competition and efficiency in resource allocation and hence,
total factor and productivity growth which is a major factor that propels long-
run growth will not only be enhanced but sustained.

The linkage between globalization can also be explained using the
innovation, growth and development theory credited to Schumpecter and nco-
Schumpeterian. According to these schools of thought, dcterminants of
growth are thc innovative entrepreneurs that creates and develop new
markets, new products, ncw processes, new inputs, ncw organizations, ncw
style of management and new technologics, and that are innovative to the
cxtent that they can manage to respond to changes in the markets. Thus in
this current time of globalization, entreprencurs like the micro and small
enterprises can succeed in the international or global market by rcarranging
patterns o production, rescarch and development (R&D) cxpenditures and
markecting strategies in line with global market developments and trends. This
implics that progress made by entreprencurs depends on their ability to adjust
to the new form of competition that is based essentially on Resecarch and
Development (R&D) expenditures and on human capital investment so as to
exploit new opportunitics that emerge on the global market (Wowmuth,

1999b and Wowmuth, 2001). It is shown in this theory that cconomic
development. in the context of globalization is deiven by active and
successful participation of entreprencurs in the global market.
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The Effects

The implication of this theory for Nigeria's development aspiration is that,
the private sector or micro-enterprises has to shoulder the responsibility of
making efforts to actively participate in the global market by producing
commodities that are competitive and by their ability to manage both
domestic and foreign investments. In the same vein, the public sector also has
some roles to play in terms of producing the framework for innovations.
Framework condition for innovation, can be explained in the context of
National Innovation Systems (NISs) and National Finance Systems (NFSy)
which according to neo-Schumpeterian, are the ingredients of growth.
According to Wowmuth (2001), the National Innovation Systems(NISs) are
networks of actors and institutions that permit various elements of a system

“to work productively together. That is saying in essence elements that are

crucial for the generation of spread of knowledge. It was stated that of great
importance in NISs is the interactions between entreprencurs, the education,
training and further education system; the universities and other private and
public research institutions; the financial systems (co_opcrlmion between NIS
and NFS); and other types of government machineries (institutions dealing
with patent right, intellectual property rights, rcscnrch. and dcyc;lupmcnt
technology policy and surveying associated with the creation and dlllthslon. of
knowledge). All these elements can be fon'ncd_intc? an economic policy
agenda for a nation especially in the era of globullznn_or). It can by seen that
development emphasizes the importance of active pnmclpullgn of the private
sector coupled with supportive rolc of the public sector. Thus, the public
scctor should provide enabling or conducive environment that will enhance
the capacity of entreprencurs to cftectively 'nctwork with all rulcynm
supportive institutions and actors who will fucilitate bunincugn‘lrnnnuctwn.s
worldwide. One commends at this point the supportive role ol Exxon .N‘Obll.
and similar oil and gas magnatcs enhancing the training in skill ncquisition of
playcrs in the micro and small cnterprises in the Niger Delta region of
Nigeria to play a part in the cmerging global economy. We call on o.thg
multi-national and lateral institutions to join foree with Exxon Mobil in
affecting the life chances of their host communities for the better.

Can Micro Enterprises Be Fully Integrated Into The Global Economy?

Constraints to full global integration mity only B noted iy e ol taridl
barricrs, cultural. lags among nations e But the prowing worldwide
integration has produced « whole series oF conmegueiees ceonomic,
political, cultural and envitonmental  Unfortumaiely . some ol these
consequences can be negative. The Uhnted Nations Publhicanon o Human
Development Report 1999 explinned
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“People’s lives around the globe are linked more deeply, more
intensely, more immediately than ever before. This opens many
opportunities, giving new power to good and bad™ like many human
achievements, globalization has both an upside and downside.™”

The International Labour Office (ILO) has called for a new multilateral
initiative to address the social implications of globalization involving all the
organizations dealing with the international aspects of economic and social
policy. The initiative aims at reducing inequality of opportunity both within
and between countries and ensuring that the global economy benefits
working people and their families in developed and developing countries
alike. In this respect, micro and small enterprises as are found in Akwa Ibom
State, Nigeria will benefit greatly since the initiative aims at reducing
inequalities and unemployment. With this, the budding energies of young
people currently quite often engaged negatively in militancy, acts of
terrorism, kidnapping, political thuggery and other forms of social atrocities
will be channeled into social gains to the economy.

In a written statement submitted to the World Trade Organization
(WTO) Ministerial Conference in Seattle recently, Juan Somavia, Director-
General of the ILO, wamed that *“unless questions of unfaimess and
inequality are addressed by the global community, the process of
international integration itself may be rejected by increasing number of
countries and people” Somavia (2004). Somavia pointed to the
demonstrators outside the conference centre as evidence of this growing
malaise. “Evidence is accumulating that globalization is widening
inequalities between industrialized and developing countrics™ she said,
adding that “the gains enjoyed by developing countrics has been small and
much less than hoped for at the conclusion of the Uruguay Round” But
uncertainty and insecurity are not confined to the south. In the north also
many “feel caught in a race to the bottom and believe that intensified global
competition is exerting downward pressure on working conditions especially
on the micro and small enterprises. )

Employment arrangements that arc less secure and provide fewer social
benetits are becoming a commonplace. In this regard, micro and small
cnterpriscs could only provide fewer or not at all employment for the socicty.
Income incquality is rising almost everywhere because it is among other
factors of the weakened bargaining strength of labour resulting from the
multiple exit options available to capital in a globalizing world cconomy. .

But the biggest impact on social development has come from the effects
of increased financial liberalization especially speculative short term surges
which lic behind the frequency and sceverity of the financial crises of the
1990s. .

It has been shown in the socio-cconomic literature that some factors
could limit the extent of trade liberalization which is a major aspect of
globalization. Among such factors are: the use of import protection as
means  of revenue  generation: prevention ot dumping:  establishing an
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industrial base; and achieving of balance of payment equilibrium. Nigeria
falls in the midst of developing countries that use import protection to
achieve these purposes. For instance, it can be seen from available cvidence
that, custom duties constitute a significant proportion of non-oil revenue in
Nigeria. This implies that import protection has been used by the Nigerian
covernment to gencrate revenue from foreign trade. Given the import
aependent nature of the economy and the ratio of import to the gross
domestic product, it is unlikely that the government can afford to lose this
source of revenue, particularly in the face of export revenue instability
Besides, import protection is used in Nigeria to prevent dumping as there is
influx of all kinds of second hand items in the country. This has adverse
implications on the economy especially micro enterprises. The effect can
further be seen thus, at a time of increasing innovation and an expanding
knowledge frontier, education presages the destiny of both individuals and
societies. Micro and Small Enterprises learn a lot from NOUN (National
Open University of Nigeria). from Researches made available at the Intemet
when browsed, at training sessions like often organized by MNC®, ctc.
[nformation that were the exclusive preserves of Research Institutes and
Universities are now placed at the door steps of micro and small enterpriscs
in this state (Akwa Ibom State, Nigeria) such that Ibedmore, Henoutext, ctc
smile to their banks daily. Through Western Union and other electronically
device means, it is possible to get on line message and services on micro and
small enterprises. E-mailing and other global nctworking such as www get
open to the micro and small entreprencurs to take advantage of services
provided therein.

In social or strictly sociological terms/sense, the changes generated by
globalization and ncw production patterns call for human resources capable
prarticipating in the new modes of production, work and competition.

Globalization and Employment

As noted carlicr, employment is the main link between cconomic anfj social
development, since it is the major source (¢ 80%) of houschold incomec.
Many of the social effects of closer integration into the world cconomy and
of adjustment processes to achicve macrocconomic balance and adapt to
chanees in international cconomy are transmitted through the organization
and Fmelinning of the lubour market. This is what establishes the numbcer
and quality of jobs generated and the wapes and incomes that people carn.
The contact period provided by access 1o plobahzation in industry. fabour
force participation and other contact dimensions by the micro and small
entreprencurs in AKkwa Thom State, Nigeria for nstance, open up the
operators o a wider spectim ol shall acquisition, pn‘mclcnc_\' and
spectalization. Globalization i ceononng, pohitical, peogrraphie and culmr.':xl
dimensions is greathy enhanced by GSNE (re Gilobal System ot Mobile

Ol oI s 1y Bt s Bk ol fras ehing: with bualk sum to makc
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purchases. One simply stands by one of the phone booths, uses his handset
and calls out to a partner who responds with directives from the partnership.
The micro and small enterprises operating in this state (Akwa [bom) makes
use of such medium to stem the tide of misfortunes on the road, in business
transactions and cultural exchanges. We are also not oblivious of the role(s)
which NGOs, Civil Society Organizations and multilateral institutions play
in opening the world of business at the micro level to the macro world
through increased interaction with micro and small enterprises which aid in
alleviating poverty thus bridging the gap of social inequality between the
rich and the poor.

CONCLUSION

Globalization has opened a vista of opportunities for players in the economic
and non-economic sectors of every society, community, nation or regional
groupings. In Akwa Ibom State, Nigeria, the micro and small enterprises,:
following global (or world) trends is swept in thc wind of change in trade,
tourism, economic and cultural opportunism from the state of pre-industrial,
primitive and closed circuit to an open world of opportunities. This we
assume, may have belay the intents of Michael Gorbachev in his Policy of
Glasnost and Perestroika at the close of the 1980s in Russia or Eastern
Europe which serve as the forerunner to the collapse of socialism in that
economic block and of those that initiated them.

In a growing global village, small and micro entrepreneurs in the state
take advantage of the gains of integration, of innovation in technology, of
ideas to advance the cause of civilization, not only in Akwa Ibom State and
socicty but also on the Nigerian nation and African scene has had widespread
effect that call attention of students of social and management scicnces to
counsel players or actors in it on thc opportunitics and constraints such as we
have done here. Globalization carries the message in its simple form that
“wetin dey for Sokoto, ide for Shokoto” i.e. what is found in Sokoto (far
stretched/flung socicty or distant land) can be obtained clsewhere.
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