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ABSTRACT i '

Structurally, functional infrastructural facilities are one of the stimuli for the
development of any nation. For long, Nigerian has been experiencing energy erisis,
with negative impact on the national economy. Power is perhaps the infrastructural
axis in which cconomy revolves. Towards the beginning of this century, the power
sitsation in Nigeria deteriorated cach passing day forcing productive industries to
generate private power through the use of generators. The production cost become
too burdensome te bear and oflen times resorted to huge losses. This was as a result
of persistent power outages, closure of businesses ete.  Some African countries
especially Ghana then, and even now, are doing well in the power sector. In this
connection many indusirizs in Nigeria have since relocated and some are planning 1o
relocate to Ghana and clsewhere, Besides power, it is also conténded that other
environmental factors such as security, good wriff regime are favourable 1o business
development and growth in Ghana. The paper therefore examines the impact of the
power crisis in Nigeria and the benefits the Ghanaians are deriving from this erisis. It
concludes that Nigerians are suffering economically and socially. The movement of
key industries to Ghana have increased the unemployment ratio in Nigeria, reduced
the level of taxes to states; these and others have penerated social and insccurity
problems and aggravated underdevelopment. Ghanaizan economy is receiving a boost
and potentials for growth at the expense of Nigeria caused by ineptitude of Nigeran
leaders,

INTRODUCTION

The power supply situation in Nigeria has been worrisome for years since
independence in 1960, The ability of any nation to meet its energy need can
be used as a test for measuring the level of its economic development. There
are various forms of energy for power generation. This range from solar,
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nuclear, therimal, biomass ete. Energy here as a topical issue for di
electricity and its generation since 1980 and now. -
Power is the centre of life of any economy. Everybody needs
The production of goods and services as well as information dissmlh
whatever scale, are all dependent on the availability and reliability
supply. Today, the power situation is in such a bad shape that
of concern to electricity consumers in Nigeria. Power generation drgpe
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from 140 megawatts in 1996 and rose 3,000 megawatts towards the end of

2006 and dropped to 1900 megawatts in 2009. This unexplainable nose-diy
n!‘ the power generating abilities of Nigeria, a country adjudged 1o haye ;::L
highest electricity generation potential in Africa, owing to abut 188 tri[Jiut
cubic melres of natural gas reserve, the 8" largest in the world and oy -‘:-:
associated gas potential to power giant thermal stations, is lamentable a%.;j
regrettable (Asuelimen, 2007; Olugu, 2009). ;

Nigeria's associated power generating capabilities are enormous. There
are five thermal stations in the country: a 40 megawatts in ljora and a 1320
megawatts in Egbin, both in Lagos State. Others are the 1020 mr:nzmw:s_j.-
sapele and a 912 megawatis in Delta, both in Delta State and a U‘él](:
megawatls in Afam, Rivers State. There are also three hydro-power sm:im;\
in Nigeria. They include the 760 megawatts Kainji Dam in Kwara Staie
3784 megawatts Dam in Jebba and 600 megawatis in Shiroro in Miger Stn:r.:
[.muclimcn. 2007) of all these, power is still a problem. Neo Thomas. 5
South African energy expert quoted by Adebayo puts thus:

Energy is the most important entity which allows society 1o function. s
svailability is  prerequisite for the production of goods  and  (he
consumption... Electricity could be said to be the unsung hero among these

services that help make our daily lives o bit easicer. A comparative stulistic
lectricity will reveal we ‘cannot five without it in todav's world
sdliEl deelouse i) glecincity provision shoriens working howrs whiel in

turn decreases business profits that eventuzlly leads 1o incresse in
unemployment,
~ Neo Thomas summarises the need for adequate energy supply in any
nation that worth sovereign. Energy problem in Nigeria has been and is still
in Comlutu:ae in spite of the huge capital sunk into it. Countries such as
Malaysia and Singapore that had independence range with Nigeria are doing
quite fine and are able to turn their economies round. Today, these countriss
fall in the group of newly industrializing nations, almost being in the comity
of first world countries. Even Ghana, the liny West Alfrican Country
celebrated ten years of non-power interruption two vears behind, .
nergy  problem  has been a bane 1o Nigeria’s economic
development, For instance, in the muanufacturing sector, in 2007, national
bureau of statistics posited thal the manufacturing sector contributed onl
+.UJ ol Gross Domestic Production (GDP), while agriculture, oil and ons
contributed 42.01 percent. That the expectation was dismal. That one
couses of such poor performance was the high cost of energy {(Odar,
Ukaegbu, 2008). According to Sam Ohuabunwa, Chairman of the Nigarian
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l'{{}l."l‘o”‘i': Summit  Group amd_ Man_&ging_ Dii'ec'fur._f'CE_D_ Neimeth
}*||:|n]qaccuti+;:?l 1"LIC, the C‘:’F,L of doing business in _ngtr!a is high as a result
of ynavailability of power, That energy cost is driving the cost of production,
as it drives cost high in an impoverished economy such as Nigeria's,

ol
szmsmd will fall and when that happens, capacity utilization will fall as well.
He also added, that the global competitiveness of products depends on

~ marginal price one can offer. He summarises it thus:

. when we talk about global competitiveness in totality, cost vis-a-vis
value and when we have cost of doing business going high as it is in Nigeria,
i reduces the ability to compete at the international market, because if you
make your product to highest quality and nobody buys it, that is as well as a
wasted endeavour (Odor, Obi; Ukaegbu 2008).

However, that is translated to mean high cost of living. Aparl from
Zimbabwe that is a failed State Nigeria is the most expensive nation on earth
after Norway. In the case of Norway it is a nation that pays the highest wage
for labour in the world (Akpan, 2008).

In August 2008, it was reported that individuals in the informal seclor of
the economy and some companies could no longer stay afloat, and so arc
forced out of business, In this connection, some companies were relocated to
neighbouring African countries, The companies include Peterson Zochonis,
PZ. Coca-Cola, Cadbury Migeria Ple, Nestle Ple, Dunlop and Michelin Plc
have relocated to Ghana. Some other companies are on their way out to
(Ghana or any other African nations. For instance, the brewing giant that has
been doing business in Nigeria for over thirty vears, Guiness, has almost
completed its Ghana Plant (Abimboyve, 2009: Ogunbayo, 2009: Kolade-
Otitoju, 2009). Apart from those companies that have relocated to Ghana,
other companies have folded up, sacking millions of people, thess include
Intercontinental Textile Industry, First Spinner Limited, Bhoju Textile Mill,
Fahibdayekh and Co. Limited, Kano. Atlanlic Textile Mill, Lagos, United
Textile Mill, Superflex. Kaduna Textile Limited all in Kaduna etc
{Abimboye, 2009). 1t is argued that more companies may leave Nigeria if the
power crisis persists (Awoyinfa, 2009}

Indeed, the alarming collapse or otherwise flourishing companies in
Nigeria foreed the Daily Sun Mewspaper to comment on July 6, 2008 that
Migeria was assuming. “unenviable reputation of being a cemetery for big
businesses, particularly those in the real sector™. Today, Nigeria leads the
table of African Countries with deep energy crisis. Those in the same group
with Migeria are Cameroon, Senegal, Liberia, Uganda etc.

However, apart from power outages, other factors that are responsible for
the relocation of Migerian Industries to Ghana include: harsh business climate
in Nigeria in areas of taxation, translated to mean that it is more cost effective
to import and market finished goods than to produce them locallv: that most
companies do not enjoy the goodwill of sovernment. For instance, Godwin
Oteri, Chairman, lkeja chapter of the manufacturers Association of Nigeria
cnjoined the Federal Government to support manufacturing, he put it thus, =il
vou support manufacturing, nobody will go to Ghana™ What Oteri meant
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were installed and commissioned in Afam and Ughelli and 18 units were
echabilitated. By August 2003, the power output appreciated, thus shot
generation from 1,400 MW to 3,479 MW. However, that development was
peavily punctuated by the activities of Niger Delta militants. The militants
plew-up the Warri North-Escravos axis of the Escravos-Lagos pipeline
system, which supplies 140 million standard cubic feet of gas per day
mmscfld which inturn supplies gas output required to fire the Egbin Power
gtation in Lagos. The Egbin turbine provides 1320 mw. That was a big blow
to the new development in the power sector (Ajanaku, 2007).

Furthermore, the Federal Government in March 11, 2005 signed into law
the Electric Power Sector Reform Act. The aim was to deregulate the power
sector thereby decentralizing the generating, tramsmitting. distributing and
marketing of electricity. In this connection, the National Electric Power
Authority was unbundled into eighteen additional bodies. With its
inauguration, a new company Power Holding Company of Nigeria replaces
Mational Electric Power Authority NEPA. The PHCN is expected to carry
out its business and fullill all its obligations and functions as provided for in
the Electric Power Reform Act. Equally the new administration built seven
new power stations, yet power would not be (Adekeve, 2008: Ivela, 2008).

In Financial terms, the amount spend on power project during
Obasanjo’s administration that lasted for eight vears (1999-2007) became a
vexed issue recently. It was led to rest, and agreed that the power sector
gulped 55 billion dollar; while Rural Electrification and Presidential Steering
Committee on National Integrated Power Plant (NIPP) took $455 million and
$3.08 billion dollars respectively ( Adekeve and Ero, 2006).

Causes of Power Problems in Nigeria

From the davs of Electricity Corporation of Nigeria (ECNP which the
country inherited at independence in 1960 to now, the energy problem has
remained unabated. 1t is generally agreed that, the nation’s long period of
military rule was largely responsible for the rot in the power sector (Ajaero,
2009}, Joseph Makoju, former managing director of the PHCN, opined that
during the military era, facilities and infrastructure in the power sector were
lefi to dilapidate while no new capacity was added. Before democracy in
Nigerin was restored in 1999, the last time the military rulers built a
generation plant in the country was in 1979 with installed capacity of 6,000
megawatts, which had dropped to less than 2,000 megawatts in 1999 due to
poor maintenance and obsolete facilities (Ajaero, 2009).

Reasons for Persistence crisis in the Power Sector
There is no sector of Nigerin economy that is out of the doldrums. But since

power is the cardinal fuctor for nations development especially in this era of
globalization it becomes worrisome. However, government between 1999
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and now has tried o tackle this hydra through initiation of some reforms ang
ploughing in 50 much financially to resolve this erisis, yet no hope in sight :

One of the basic problems is that government efforts is highly sabotage
Firms importing generators into the country have made huge profits and are
of good financial standing hence abolishing it meant they would be out of
business.  For instance, African Review of Business and Technolg
Magazine based in United Kingdom, in its April 2006 edition revealed that
Nigeria was (is) the largest importer of diesel generators. spending as much
as $152 millions, topping the list of gnerator consumer countries for four
consecutive years. The major brand of generators imported into the country
include Volvo, Perkins, Cummings and Vibromax. They supply these
generators to government establishments and giant industries. These firms
are described and call buccaneers. That they collaborate with highly placed
in PHCN making solution to this problem more difficult {Ajanaku, 2007),

Some of these “buccaneers™ companies include John Holt ( through jts
subsidiary, Holteng), Castlat Group, SCOA, Technoserve, Leventis Power,
Adde Industrial Investment Company, Spark Power, Jubaili Brothers
Engineering Limited, Ziatech, Woemann, Sken Nigeria Limited, Krestal
Laurel. Hoffmann. Dembal Limited. Agritech Holdings, UPS Limited, M-
Salem Generator, Bishopgate, Skein Nigeria Limited, Orascom among others,
In addition, many have abandoned or deviated from their original lines of
service to become emergency generator importers. It is also posited that one
of the companies is planning 1o establish a generator assembly plant in the
couniry. at this time govemment is trying to bring the crisis under control
(Ajanaku, 2007).

I'here is also high level corruption in the sysiem. In 2005, Newswatch

Company made & survey of corruption ranking of organizations In Migeria,
the Power Holding Company of Nigeria (PHCN) was identified gs one of the
HIOST CorTupt orgamznlions only next to police.

In addition, there is the inability of government to seek for an altemative
sources of energy such as nuclear, solar, biofuels ete. There is also the
shortage of highly skill manpower. Energy needs manpower for maintenance.
For some years now the problem of insecurity in Nigeria especially in the
Niger Delta is worrisome. The militant vouths take the law inte their hands
and have been vandalizing pipelines conveying gas to plants as was observed
in Eghin-Escravos-Lagas in 2002,

CONCLUSION

This paper examines the energy crisis in Nigeria and how this crisis have
been beneficial to other African economies especially Ghana. The power
sector is the foundation in which the economy anchors. Uinfortunately, this
sector hes been neglected over a long time such that the real sector of the
economy sulfered. Many multinational manufaciuring companies that were
almost nuclei to Nigeria economy relocated to some African States, some had
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job cuts, sending over three million Nigerians both skill and unskilled to the
already saturated employment market, There is lost in tax, investment,
employment. The paper discovers that while Nigeria economy is dwmdimg,
Ghanaian economy for instance is growing because of new investments in the
manufacturing sector. Employment facilities and markets are created in
Ghana; while social and economic problems are increasing in Nigeria. Social
problems such as armed robbery, kidnapping and prostitution are of

increased, making life very uncomfortable for many. The paper also”

discovers that power issue is a problem in Nigeria because of sabotaged by
economic buccancers — Power Holding Company Officials, contractors,
generator importers ete. That Power Holding Company of Nigeria is one of
the most corrupt organizations in Nigeria only next to police. There is also
lack of political will to kill the hydra. For the economy to return to normal in
Nigeria, infrastructural facilities must be put in place — power, road, railway,

good telecommunication network ete; besides there must be good
governance. In this era of globalisation, and Nigeria's vision for 20: 2020,

she cannot play a second fiddle. Meanwhile, Ghana is doing will at the
expense of Nigeria — a product of bad leadership since mde]nends:nce
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APPENDIX |
GLOBAL RATING LIST
SM Country Population GDP GDF Elecirical E Energy
200 (PPP) Per Energy Consumption
Vs & Capinl Production Per Mitlion
Billion (FFF) (B ilowatls) People
Ls%
| Canads 32507874 asg.7 20 300 6126 1%5
3 USA 293,027,571 109900 - 37.800 4.167.0 123
3 Ausiralia 19913 144 571.4 29000 198.2 26
4 Japan 127,313,002 33820 28,200 1,082-0 16
5 France 60:24.213 1,661.0 27.600 5379 6.9
0 UK 60,270,708 1.666:0 27,700 Lo 57
T Germany R2 424 609 2270 7E00 5448 63
8 Taiwan 22,749,538 5286 23400 216.6 6.2
o 5. Korea 48,505,175 B37.8 7,800 427 56
10 Riiszia 143,782,338 1,282.0 B.900 Q64.2 54
I Spain L 2810, THE BES. 3 22,000 2574 222
12 linly ARD3TATT | 3560.0 26,700 2021 a0
L3 5_Africn 12 718,330 10,00 2640 42
14 Labya S 631585 33 *e « BADD 2308 133
LS '\-i_'r.:uxul.'hu L3 017,387 RE o HIW 5.6 a3
16 Mialavsia 23 522 482 2078 9,000 e, | 2.9
7 Chile 15,833,957 154.7 6,900 50,3 2.54
18 Argenting 19144 753 438 % 11200 o4 24
19 Mexico 104,950 594 9412 &, 000 2433 1.8
20 Brazil 184,100,109 1.375.0 7,600 437.7 1L.E
2] Iran &9.018.924 478.2 7,000 1899 1.7
2 China 1,298 847,624 64490 5,000 3.256.0 1.0
X3 Botswana 1,561,973 14.2 9.000 434.0 1.0
24 Colombin 42 310,775 263.2 i, 300 518 .54
25 Egvpt 76117421 2052 4,000 (LE | 0.92
26 Kenyo 32,021 856 33.0 1,006 2203 (.80
27 Algeria 32,129,314 1960 G, (00 3312 0.71
I8 Pem 27.544 308 146 5100 24,59 070
9 Indin 1063 070,607 30330 2,900 6653 b47
30 Moeroeoo 3220810 128.3 4,000 21,88 (.45
31 Ghona 20,757,032 .4 2,200 820 043
32 Parnguny 6,191,368 2817 4700 T0.0 0.43
33 Indonesin 38452952 7588 3,200 1257 .37
14 Ugnnda 26040543 36.1 1,400 1.93% 0.061
35 Liberia 1200344 e ) ) 1.t b2
It Migerin 137,233,133 1148 g0 1567 006

* Where is Migerin®?
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AFRICAN BATING
~gm Country Population Electrical energy  Planned Electrizal energy
{million) praduciion improvement copsumption  per
hdepmwitts) (megawalts) million people
-T"'_ South 44 40,000 80,000 by 2035 42
Africa
2 Libwa 5 4,710 12,000 by 2001 333
3 Bolswana 1.7 434 F00 by 2011 1.0
1 Eeypl 81 14,250 16,700 by 2001 0.92
5 Kenva 31 220 20,000 by 2015 0.80
) Cote 16 900 12,000 by 2010 1.0
D' voire
" Alperia 33 6,188 £.200 by 2011 071
i Moroego 34 1592 A 045
& Zimbhabwe 128 200 6,000 by 2010 044
10 Cihana el H] 2,000 2,800 by 2015 43
il Somaliz 9 00 g P 040
12 Liberia 3 200 ann 022
13 Senegal 12 221 A 0.20
[4  The 1.7 HHN] WA 0.011 >
Gamhia
|3 Ligandn 25 270 2,000 hy 2025 0.010
|6 Migeria 140 1804 MiA .06
* Where is Nigeria?

240



